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The California State Teachers' Retirement System launched a $250 million
joint venture real estate partnership with Dallas-based Sarofim Realty
Advisors which will focus on urban retail in under-served communities.

CalSTRS also identified Primestor Development Inc. of Los Angeles to
develop, remodel and acquire retail properties.

The partnership with Sarofim and the commitment to Primestor is “an
excellent opportunity to develop a number of income-producing assets while
also helping us achieve our goal in rebalancing the portfolio,” said Christopher
Ailman, chief investment officer for CalSTRS, in a release. “By building toward
core, we also avoid the often overheated core buying market.”

One of the properties identified is the development of a community shopping
center in South Gate, near downtown Los Angeles.

“The fact that this project involves a prominent real estate emerging
manager with expertise in urban areas and specifically within Latino
communities is a real strength,” Ailman said. “This relationship advances our
effective efforts to search for investment opportunities in the under-served
urban markets throughout California and specifically in retail.”

With $154.8 billion in assets, West Sacramento-based CalSTRS is the nation’s
second largest public pension fund.

Mark Anderson covers technology, banking and finance, medtech
and biotech, venture capital, energy, mining, hotels, restaurants
and tourism for the Sacramento Business Journal.
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